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When an average Australian
chooses to refinance their home

loan, they could end up saving
about $1900 in a year.

According to a research conducted
by National Australia Bank (NAB),

many Australians are losing thousands
due to their hesitance to check out
deals of other banks and refinance
mortgage.

Of more than a thousand Australians
surveyed, it was found out that about
31 per cent of Australians believe that it
is way too time-consuming to switch

lenders, not to mention costly. According
to the research, almost 40 per cent of
Australians don’t even know how much
home loan interest rate they are paying
on their mortgage.

It was found that many Australians
are still apprehensive when looking for
a better home loan deal.  About 73 per
cent of the surveyed Aussies are also
uncertain whether refinancing would
save them money.

MFAA chief executive officer Phil Naylor
shared that many borrowers who think of
switching lenders are usually doubtful on
whether there are better deals offered by
others elsewhere.  Naylor stated, “I think the
real issue is where are you going to switch
to. I think the feeling from a lot of
consumers is that the grass on the other
side of the fence is no greener than where I
am.”

Naylor noticed that not many borrowers
took advantage of the banning of mortgage
exit fees and that he is expecting more
movement in the future. “It is not all that
hard to refinance, but the issue is you don’t
want to just refinance for the sake of
refinancing. You only want to refinance if
you are better off, it might be a better rate,
better fees, better loan and conditions, it
could be a whole lot of other features.”

Australian borrowers who are planning to
refinance their home loans are advised to
look at all aspects of the loan or to seek the
help of your friendly mortgage broker and
find out a more detailed information on just
how much they are going to save should
they ever refinance with another lender.

How to save money through
mortgage refinance
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RBA cuts interest
rates to 2.75%
record low
The Reserve Bank has slashed interest rates by
25 basis points to a historic low of 2.75 per cent,
the first reduction this year.

The decision followed a spate of soft economic
data that increased calls by industry groups and
other observers for a lower cash rate.

Financial markets and economists have been split
over whether the central bank would continue its
easing cycle, which has seen 175 basis points of
cuts since November 2011.

"The Board has previously noted that the inflation
outlook would afford scope to ease further,
should that be necessary to support demand,"
RBA governor Glenn Stevens said in a statement.

"At May 7th’s meeting the Board decided to use
some of that scope. It judged that a further
decline in the cash rate was appropriate to
encourage sustainable growth in the economy,
consistent with achieving the inflation target."

This is the first time the central bank has cut
interest rates below 3 per cent since it began
setting monetary policy.

Mr Stevens added that while an easing in interest
rates has flowed through to the economy, the
Australian dollar remained at a "historically high
level over the past 18 months".
"Moreover, the demand for credit remains, at this
point, relatively subdued," he said.

Financial markets were pricing in a 50 per cent
chance of a 25 basis points reduction for May,
and tipping at least 50 basis points of cuts by the
end of the year.

The Australian dollar fell below 102 US cents
following the decision. It was hovering at about
102.38 US cents just before the RBA
announcement at 2.30pm.

Areas to
renovate
which add
value to a
property
Renovating a property in the right
way could mean not blowing the
budget and finding the right place in
the house to renovate is always a
good choice.

Appliances Online conducted a
national survey and it was found that
the prime focus of renovators are
usually the bathrooms but experts
say there still are other places where
one can better spend money for.

According to the survey, “South
Australians are the most likely of all
people to renovate in the next 12
months, at 34 per cent, with 37 per
cent targeting the bathroom and 28
per cent planning a kitchen
upgrade.”

John Winning, chief executive of
Appliances Online said that if one
were to choose between renovating
a kitchen and a bathroom, the
kitchen is always the good place to
start.

Winning shared, “Clean the
bathroom and renovate the kitchen.
It’s really obvious if you have an old
kitchen.”

Adding on some items to one’s
kitchen like soft-closing drawers,
self-closing cupboards, classy
benchtops, steam ovens and
induction cooktops are the features
that usually impress people and the
good news is that prices for these
items have dropped recently.

Winning added, “Never go cheap on
the rangehood. Everyone tries to
save money on it but it’s the most
important appliance for the longevity
of a kitchen.”
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